DISCLAIMER

Allinvestments, including real estate, is speculative in nature and involves substantial risk of loss. \We encourage investors to invest carefully. We also encourage investors to get personal
advice from your professional investment advisor and to make independent investigations before acting on information that we publish. Much of our information is derived directly from
information published by companies or submitted to governmental agencies on which we believe are reliable, but are without our independent verification. Therefore, we cannot assure you
that the information is accurate or complete. We do not in any way warrant or guarantee the success of any action you take in reliance on our statements or recommendations.

Past performance is not necessarily indicative of future results. All investments carry risk and all investment decisions of an individual remain the responsibility of that individual. There is no
guarantee that systems, indicators, or signals will result in profits or that they will not result in losses. All investors are advised to fully understand all risks associated with any kind of investing
they choose to do.

Hypothetical or simulated performance is not indicative of future results. Unless specifically noted otherwise, all return examples provided in our websites and publications are based on
hypothetical or simulated investing. We make no representations or warranties that any investor will, or is likely to, achieve profits similar to those shown, because hypothetical or simulated
performance is not necessarily indicative of future results. Don't enter any investment without fully understanding the worst-case scenarios of that investment.

InternationalizeNow expressly calls attention to the fact that earnings generated abroad may also be subject to taxation in the home country of the client. In addition, InternationalizeNow
expressly advises every client to seek a consultation with a legal or tax advisor who is familiar with the personal financial and fiscal circumstances of the client, prior to the client taking any
action. The consultation by a legal or tax advisor should, therefore, and in every case, occur prior to the conclusion of the contract with InternationalizeNow. You, the client, are solely
responsible for the adherence to all international tax responsibilities in your home country or abroad. InternationalizeNow offers no liability towards the client or even third parties if the client
does not fulfil his tax requirements, partially or in full. All website/presentation content made available by InternationalizeNow merely serves to inform the user. InternationalizeNow, author /
publisher, endeavours at all times to exercise due care in the creation of the posted informational offers. However, InternationalizeNow expressly assumes no warranty and / or liability in
respect to the accuracy, the completeness, the timeliness or the availability.

The full range of content represents neither an individual recommendation nor is the content and presentation to be understood in terms of an invitation / request / offer to act, to avoid, to
buy or to sell. All informational offers and presentations on these websites/presentations are exclusively oriented toward an independent and autonomous decision of the reader and do not
replace a legal and / or a tax-law consultation. This is especially valid in view of all matters concerning legal or tax issues of the client, concerning the proper implementation of his plans and
the thereof resulting legal and tax duties. These above-mentioned regulations and requirements are also valid in case that the user contacts InternationalizeNow in writing, verbally or
personally to request information or offers from InternationalizeNow. The content of all information from InternationalizeNow or from third parties, irrespective of what kind, towards the user,
expressively does not serve as a replacement for a thorough consultation with an experienced lawyer or tax advisor, nor do they represent a recommendation or request to undertake or to
refrain from certain actions. InternationalizeNow, co-workers, and representative third parties give information, in all manner, without any liability. If the user enters into a contract with
InternationalizeNow to execute certain actions, then InternationalizeNow rightly assumes that the user has consulted an applicable tax advisor or lawyer. In no case, is InternationalizeNow
liable towards the user or even towards third parties for actions or omissions that are the responsibility of the user or by him commissioned third parties. Only transmitted offers in writing and
individually addressed to the user by InternationalizeNow possess validity. The validity period of an offer that has been addressed to the user in general lies at 48 hours, should no deviating
period have been agreed upon. The fundamental reservation concerning changes and errors applies for all publications, service offers, depictions, and prices
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Introduction

e As location-independent entrepreneur you need a legal framework

e If you don't reside anywhere to avoid tax (or just in a territorial tax
jurisdiction), you also do not want your company to be taxed

e Reputation is important
e The affordable and (most often) best option is a Canada LLP
e Disclaimer

e | egal questions -> Lawyer
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Legal structure

e Whatisan LLP?
o Limited Liability Partnership

e Juridical vehicle for a partnership
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Good reputation

e Great industrial nation (G7)
e Excellent reputation - respected world-wide
e Common Law
o Fair
Stable
Internationally known (former British Empire)
Reliable legal order
Even sceptical customers will have no reservations (unlike
Panama, etc))
e Not suspicious of being a fiscal paradise
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Suitable for whom?

e [ocation independent entrepreneurs

e Residents of a territorial tax country (except US citizens)
e Online entrepreneurs that want to reduce bureaucracy
e You won't be sued easily in a foreign jurisdiction

e You need to consider CFC laws in your country
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Freedom from taxation

e So-called flow-through structure
o No tax in Canada

o Nor any import/export or VAT
o As long as you don't serve any customers WITHIN Canada

m If needed you might want to establish a company in another
tax-optimized jurisdiction for Canadian customers

e If one partner is a Canadian citizen or resident, the case must be
discussed with a tax advisor

OFFSHORE
SECRETS



Freedom from taxation

e Distributed profits might be taxable in the countries of the partners

o Many countries have a tax exemption (talk to a tax consultant in
your country)

e Consider possible tax/customs in your customer's jurisdiction

o E.g.in EU you might want to have an ,operative agent” for B2C
deals. For digital products you may use services like Digistore24.

o For B2B there is a reverse charge procedure for the VAT
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Canadian tax numbers

e As default you won't get a tax number

o This ensures you will have minimal bureaucracy expenditures

o Only recommended if really needed

o LL-number on the registration statement is usually sufficient for

most purposes, like opening an account with Fintechs or other
Banks
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Canadian tax numbers

e There are 4 different tax numbers in Canada. The 2 important
ones are:

o Import/Export (9-digit Business Number)
o Value-added tax (VAT)

e e can help you to apply for a tax number if needed or you
may choose to do it on your own

OFFSHORE
SECRETS



Bureaucracy

e As long asyou don't pay tax in Canada you don't need to file
a tax report

o No external accounting needed
e Annual reports

o Very simple

o Included in the annual fee

o Gets filed by the lawyer
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Bureaucracy

e Theoretically, reportings could be requested at any time but in
practical life, it had never happened before

o Keep a digital copy of all your invoices & expenses and a simple
bookkeeping

o So you can present everything if needed (maybe also by the tax
authorities of the partner's country)

OFFSHORE
SECRETS



Office

e Registered office is required
o Included in the annual fee
o The lawyer provides it
o |t isyourcompany's register address

o Itis not a physical nor postal business address

o ltis not a "Virtual Office”

m \We offer this service as well with an extra cost
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Office

o Small amount of mail can be forwarded for a little fee

o Documents regarding the company's partners will be stored in
the registered office

o The lawyer only allows disclosure of the partners' documents
If there iIs a judicial decision

o Therefore, the partners generally stay anonymous

e You should avoid a physical branch since it might make you
suspect of doing business inside of Canada => taxation

OFFSHORE
SECRETS



Minimum capital

e 1.000 USD of minimum capital will be stated in the registration

documents

e This deposit should be in your business account of your LLP as

soon as it's opened. It's usable for business activities.
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Limited liability

e Contrary to the LP, the LLP provides limited liability for all partners
e [or criminal acts, there is, of course, a lifting of the corporate vell
e Your LLP will be established in one of the three provinces that allow
a full shield protection instead of only partial shield
o Partial shield means you have only limited liability internally
against the misconduct of your employees
o Full shield, however, protects the company against external
claims
o Full shield only exists in British Columbia, New Brunswick &
Saskatchewan
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Easy establishing

e The formation of the BC LLP works 100% remote

e Your physical presence is not required

e |t takes 4-5 weeks until your company is officially registered
o Bottleneck: Name reservation with the government

e Priority filing is possible for an extra fee => 1-2 weeks

e Besides that, we depend on your reaction time:
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Easy establishing

e Scanned/photographed documents required from all partners are:
o Proof of identity: e.g. passport, ID card

o Proof of address: e.g. ID card, utility bill (not so strict; just make
sure you receive mail)

e \Xe are aware of the ,location-independent” concept and sympathizes
with it, so we are flexible.

e \Xe are very crypto friendly as well

e We will support you with their vast experience through the entire
process
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Establishing process

1. Filling out the instruction form (the field for business purpose is
only needed for better individual consulting according to your

needs)

Sending the required documents (e.g. Passport copy, etc.)
Recelving your payment

Name reservation will be started

ok~ W N

Signing of the Partnership Agreement

OFFSHORE
SECRETS



Establishing process

e Signing of the documents for the registered office service

e Company will be registered as soon as the name reservation is
completed

e You will recelve a registration statement with the LL-number.
Now you may open a bank account and start your business
activities.

e Copies of the originals (which are stored in the registered office)
will be physically mailed to you within the coming weeks
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Various business areas

Generally no restrictions

Except, of course, for regulated professions like a medical doctor
No illegal business models like dealing with drugs or weapons
ldeal for online entrepreneurs like:

o Dropshipping

o Software development

o Online stores

o efc.

e T[The company may possess real estate properties (local rules of the
countries apply)
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No business bank account
in Canada required

e No obligation to operate with a canadian bank account

e Canadian commercial banks require your physical presence to
open a bank account

e Rather use modern, affordable & flexible services

o TransferWise, Payoneer
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The only catch

e Minimum of 2 partners required
e Partners could be other legal entities

e Or a natural person like:
o Business partner
o Relatives
o Spouse
o Good friend
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The only catch

e Shares can be as small as a tenth of one percent (or even less)

e Partners might need to report their shares in foreign companies

INn their home country / consider CFC rules etc. (consult a local
tax-advisor)
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BC LLP vs. Ontario LP

e |tis legally right to establish an Ontario LP with only one
member as the General and Limited Partner?

o No, because a partnership is defined as being a relationship
of two or more persons with a view to profit

o This structure could have negative consequences

e Ontario does not offer full shield protection
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Is a BC LLP the right for you?

A BC LLP is a very flexible company suitable for most kind of (online)
businesses. It is the right for you if you want:

e |ess bureaucracy

e No corporate tax

e Good reputation

e Limited liability - Full shield protection

e | ow formation and maintenance costs

We help you to form your LLP!
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